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Counterstrategy of Textile/Clothing Industry to FTA
(Focusing on Korea-US/China FTA)

Jung Hoi Kim'
Dept. of Fashion Marketing, Keimyung University;, Daegu, Korea

Abstract : There is an expanding global network of free trade agreements (FTA). High-quality, comprehensive free trade
agreements play an important role to support global trade liberalization and are explicitly allowed under the World Trade
Organization (WTO) rules. An FTA is an international treaty that removes barriers to trade and facilitates stronger trade
and commercial ties that contribute to increased economic integration between participating countries. Korea benefits
from the global FTA trend; however it has started and developed FTA negotiations later than other countries. Current
FTA agreements exist with Chile, Singapore, EFTA, ASIAN, India, EU, Peru, USA, Turkey, Australia, and Canada; in addi-
tion, there are ongoing negotiations with China, Colombia, New Zealand, and Vietnam. FTA open up opportunities for the
textile/clothing industry to expand businesses into key overseas markets. FTA improve market access across all areas of
trade to help maintain and stimulate the competitiveness of textile/clothing firms. This study examines the expansion of
free trade agreements in light of changes in the international trade environment and the status of the Korean textile/cloth-
ing industry. Korea's textile/clothing export/import products and concession of tariff, country of origin covered under
Korea-US/China FTA are investigated to identify problems. This study provides practical and policy implications for the
textile/clothing industry in regards to the Korea-US/China FTA.
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AT ﬁ"‘~ st WTOOAM B = fl= ZofellA Al
so] i) tie] Fog sl AolA, ot

Ang 2 AR - wa el Ao Selsh ok

B8 A, El%%fﬂl“* AL e A
sigol Ago] 21 Seisle] vlmeslol S Al 5
At HAE7, BA P BEAAE AT F Yok B
0] slov, W4 Rl Wl AAEe) ke mﬂ—e— et

S(Ministry of Trade, Industry and Energy[MOTIE], 2015).

1.2. AR Hid

A2zF AR o] F vF= IS FAHOE 1948
H A 9 Foo st AUHEA (GATT: General Agreement
on Tariffs and Trade)2 t}zHd WS 53 A Qslel F
o 9 Ay, Hal= -5 B3 =7 7 BX 2FE
StaL = A WS ST A7 HHO= 1947 AulHle]
A 230 7F AAR AR Aol 209 A= ke AAR
23k GATTEA S 199497H] 1209 7 =72 SjE9le
u vl=e] Fralel] A=A 29Eo] S GATT AAl= ‘3]
=9 A AR Ast A <kslet AAEA B
Ash, WAFEA, GAEA, T ARSTFY tiF F 7o &
A ABR A% TR gk 28] A} 502 AR
=] AlZetd 19943 129 GATT AAE 22 WalA
HJth. GATT AA2] F59} 37 AEA 533 WTO(World
Trade Organizaion, A AT 7| Fye A23F AAl thd o]F =
Aol F7ko] Foj& GATT AAY AE FE3IAL 1990
Ul o] 5 A2E FA @AY FHS fs F=Aet #
A GATT7} 7dFEoklRt X5¢ Ads A oa AH|lx
T3 A A FEOE ML gujEe] o] A8
AL FA JASRERE o} H]HA] o] HHx o Fslstal

ot GATT7ZF W2 o] o4 ] e WTO= =471
T2A WA FEEI A5E 2 EAEE 7] (DSB)t

FAYAHEZITH(TPRB)E 7ol =AliHS wdsial SlaL
GATTAME 3ld= 7+ w2 o] ofd thrd 939 &
PO Z Yol Alatel thgh 4l&st Foluzo] 7hsshAl =AU
WTOS| dgo g vzt 7se} mlse] dwbalQl 24 of
g, AHFE Fol AAE AR 7=t 22vt WTo=
Ao @ AFoR s 25 SATGE e A, ¥
g 8 Y A HE 7P BE 2ol =ogjof sta,
7o) BRI E TS golE e E sk, 7—}%94 °©
Aol wt ge)7} of#E W opel vt 9 AdfellE 3
ol AdgEe AHE 7 9A Ert. olg TRt FAde
AR S5 T 935S WAL FTAZE =28 dijte s
w2 2A HJATHFTA Understanding and Application of textile/
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clothing industry, 2015).

1.3. FTA ®HZgs

$Eygls Table 1914 HE mke} o] 2004 49 1Y
Ay ete] A FTA TEE AR 259 F 53774
FTA §4o] 82902 2 % 497033 FTA7E 2aEi
20140= vkt A9 AP e R ZRa Qe
T G5 FTIA B olgte & AFE ATt a4
U 73.5% sldste =7HE3 FTAE 48| e
(85.1%)} HF(78%) the A= A9 M=l &3t gE
o] AA 3dl BAAE, T, EUH7ISE 25 FTAS A2
Foz ko FTA AE A=E o7e & nidsit e &
T ek 223 -, oMMt 10704 FTA 42 7
E31aL Qlo] FTAO] &3k w=2 A&H o8 F718 Zloth
53] ARl HAd 2991 v =3 FTANZE <l
g AR/ AFS /HARJISE tiv] FEEE 71 b

| VAR 2% FH9 AR R ABRY FUTE
—
~

1.4. FTA MZ=37i2e] MR/els wdsist

Table 2014 R ule} 7+o] FTAZF @& <1 A, A7lE
2, EFTA, ASEAN, India, EU, 3%, "=, B7], 35, /v
o 5o29 HAF/eF FE2 ‘2014L4 9082 AA A-5/2)

Table 1. Status of FTA (Korea federation of textile industry, 2015)

Status
Classification ~ Country - -
Negotiating  Signature  Effectuation
Chile 1999.12 2003.02  2004.04.01
Singapore 2004.01 2005.08  2006.03.02
EFTA 2005.01 2005.12  2006.09.01
ASIAN 2005.02 2006.08  2007.06.01
India 2006.03 2009.08  2010.01.01
Effectuated
FTA EU 2007.05 2010.10  2011.07.01
Peru 2009.03 2011.03 2011.08.01
USA 2006.06 2007.06  2012.03.15
Turkey 2010.04 2012.08  2013.05.01
Australia 2009.05 2014.04  2014.12.12
Canada 2005.07 2014.09  2015.01.01
Colombia 2009.12  2013.02.21
Agreed China 2012.05  2015.02.25
FTA New Zealand 2009.06  2015.03.23
Vietnam 2012.09  2015.05.05
Indonesia 2012.07 7'th Negotiation (2014. 02)
Negotiating <" NN 201503 6ith Negotiation (2014. 11)
Japan
FTA
RCEP(Asian

10 countries) 2013.05 6'th Negotiation (2014. 12)
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Table 2. Trade status of textile/sewing(Korea federation of textile industry, 2016) (Unit: 1,000,000 U$)
Country Effetuated Export Import
date Amount SP Amount SP
Chile 2004.4 55 0.3 0 0.0
Singapore 2006.3 77 0.5 28 0.2
EFTA(4) 2006.9 28 0.2 30 0.2
ASEAN(10) 2007.7 5,236 329 4,618 31.5
India 2010.1 151 0.9 363 2.5
EU(28) 2011.7 1,536 9.6 1,433 9.8
Effectuation
Peru 2011.8 25 0.2 12 0.1
USA 20123 1,433 9.0 367 2.5
Turkey 2013.5 304 1.9 77 0.5
Australia 2014.12 95 0.6 8 0.1
Canada 2015.1 103 0.6 38 0.3
Total 9,043 56.7 6,974 47.6
Colombia - 28 0.2 2 0.0
Signature New Zealand - 21 0.1 1 0.0
China - 2,515 15.8 6,593 45.0
FTA(Agree) 11,607 72.8 13,570 92.6
FTA(Not Agree) 4332 272 1,085 7.4
Total 15,939 100.0 14,655 100.0
B 521599080 57%2 XRA|FT Qom, FTA Wa=7t A AfrelF we=7Rl msat 53] FTA AZe] 7h4
sl FUL 0RE ) R AT L G R AR, B AL w20
8% AA|5 =

S Z3S o 93%E RS F1E
AWt oloy. B iilﬂo} TAANE, T3 5 FTA A2
H7be SAHOE A&H o7 Kt Aol dAl JA F ol
Ag AE 2] FA 7P SRS AR e dl

smele ts o Beld Aol

1.5. o:|_—|.10| nlog{

eVl 200397 SA] T o R FTAE 1892
), Hak ARAEAEE S40=Z M FTA A4 o A
25 53¢ FTAS 53l WAL Stk W-8HolX= FTA A
4 235 Sl ] dEtorlx e A Bt o}
ek, Auls, B1h Rz, AQAN, 7ERE 2 28
ks 2222 FTAS A3 8} ek, =3 WTO2| AFE3} A
H|2AE g0 U5 FTAS FX8o 24 tRFE 1

P31, FTAZ §3) SiAl=e] Ad 2 Axss 3 ==
3k gl FAlelth FTA A2l whe 4A2 ave o A
A=, Al e EEt FE5E 540 w2 Alddh
A5/ F A9 A9 v, EU 5 AZ=74e] FTA A4 Al
7HARI st whE %‘% 7t 7= v, F=e] FTA
A4 A F=o] 7HEARNEES 2H e oF 2 AERE

PR SET= T
o 7k stel] gl) wjEo] PEER SAL WA Hed

Fo] 7hay
9l TgHete mislel @ Zlolth. olel we} $2luetel o

2. 80| FTA MR/e|7E0k

20033 8Y “FTA 33 Ztgy” njEd s f%_& 20124 3
4 1590 TEH A FE Eokelxle
o] & Ee WAE HHskA Hot A
A Al TFAL}EPQI AL, AR, 2§ o
7P a7 & FEoR ARE AER JhX7 2 F5olvh
o] Af/elF AYS 7P & AL W= ARelR Al
Foll gk =2 ISR I3l T2 ofEge] Bekeut dA)
= 1] FTAE AZIE #A7F FHE] 71473 e] 471H
Al FZo] olaiRltt. ol gt Aol Fo] FE= A=
ZZ)2HE A9 FE ToZ 2 Zd2HE A
u=t FEAE 1] 3N 2, JEE 1oyt Do)
W A 55 2 AVE " fla EdlzEE &

Hlgo] Si= Qo] dx] 87Ut §5E Aolgke Aol
siEtlolA Af/elR Aol thA] AR ARk xStk
= Azolt) vk oiv] A FE2 2000 354 976
Wk ejo] gglon} o] sjwitt g3kl 2006d0l= 199
A5HRE g2 ZoEQUT §-1] FTAE ol &5t
A HlE APl oA AAE S B8 5 e AV E A
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Table 3. Concession of tariff on textile/sewing (United States international commission, 2014)

(Unit: 1,000,000 US, %)

Korea USA
Year Item SP Import SP Year Item SP Import SP
Immediately 1,265 97.6 170 72 Immediately 1,387 86.8 1,654 61.1
3 7 0.5 32 13.4 3 - - - -
5 24 1.9 35 14.6 5 149 9.3 504 18.6
10 - - - - 10 62 3.9 548 20.2
Tot 1,296 100.0 236 100.0 Tot 1,598 100.0 2,707 100.0

© 2 HAtKGuideline for KORUS FTA Verification Process,
2014).

2.1. HMLS

&) FTA Af/Q% Eoke] A2 Ue 5 v=e 43 &
& Table 33 Table 494 B npe} 7o) =A] Ay w)&
o] YA 7IFE 61%, FE5T 71T 87%0l et 53] 97
o] giv] 8 FEFEU 2E@E@Y S 32%), Tl
HEZ H4@8 FAE 43%), FTEY FAE 135%) 2
ARA=EY FAAE 28%) T 16405 S ZA7 AdEch

Table 4. Concession of tariff on textile/sewing item (United States
international commission, 2014) (Unit: 1,000,000 US, %)

Tarift Concession  Export to
HS code Item rate -USA- USA
(year) (’03-05)

54022030 Polyester yarn 9 10 53,282,919
54076199  Polyester fabric 15 5 61,161,770
55032000  Polyester textile Immediately 139,544,057
59022000 Tire code 6 10 45,100,008
60041000 Knit fabrics 12 10 80,482,277
61013020 Coat & Jacket 28 Immediately 10,572,118
61034315 Pants & Skirt 28 Immediately 13,414,181
61051000  Man's outshirts 20 10 27,211,034
61062020 Blouse 32 5 17,011,525
61099010 Under shirts 32 10 12,000,272
61103030 Sweater 32 Immediately 276,922,021
61112060 Baby clothes 8  Immediately 22,405,773
61159290 Socks 14 Immediately 134,468,076
61161055 Golves 13 Immediately 12,246,791
62031190 Suit 18 Immediately 17,150,319
62046335 Women's pants skirt 29 5 20,749,793
62053020 South shirts 28 Immediately 134,242,817
62064030 Blouse 27 Immediately 12,180,744
62143000 Handkerchief, Scarf 5 Immediately 18,281,145
62151000 Necktie 7 Immediately 17,276,554
65069060 Hat 8  Immediately 11,313,562

(Tariff schedule of the United States, 2014)

2.2 X J|E

Af/olF Boks BAW i A3H 0" PRI
AHANE ALESIe] HES AL EE BH)HL 4E L o
5 4% SAES AW - ARt Qe QgetES
I JEd o] YA |FE(yam forward rule)o|2t F-23
oA AL sfofrt Auirte R Qs WS AA]
(Fabric forward rule)2tzZ F2u}, L3k FAGA=2] A
(Fiber)S ARE-3fodoRt AXA] IS s+ e A/d
715 (Fiber forward)etal &t3ict. dlejrate s sejuete] o
| F8 FEFEA FNAE, T A7 2 A 28A
z 5 3390 F50 dsiMe S5 B FEokt dAE ARgst
AZ g GAE o] wFol FE2& AT ¢ drIEe]
|EA] =T d9E FrEGIT B3 ol FU 3F
o] #E3 AEE oM ZHsle 79 drIEe] d9E
ALE F e 275 A HGuideline for KORUS
FTA Verification Process, 2014).

olg]gh 7ol wet 71Eel wet dit - HAE - RE
olojAE Af/2lF Aol Sl FAALs T FXE, o=
oM Fsid drht HEe] Sl ite] o|FHA AL 5o
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o Tig AW B A, wAA] W, T A7,
AR A, P1F W 24 n Fo 9k o A2w mgo
= o 4% 2 ANIAE BE AN 52, 74, ol
dae] 52 47 BT 5 Qon, #ud 4% 7o Au
Fgolae] whe fzAel shd L kSOl ¥z Fah
of FF FTA A% AADeloE A8 UL /e 5

O

UA ETHFTA Understanding and application of textile/
clothing industry, 2015).

23. Ye71= WLIFS| ALK IF
WITEA TS Tkl A7 Aol ke AlE2 Sl

T FEY AAEE F5T A S dEs Fog)
718 &3l thAEE-S HS code 698 71& & 31001 E&2o

2 o] 7k AfLlie & U7 FEel A=A vid
Gz Folol weh AERS AR st derte
ARES) QA A9 AR7NEE HPNR AR 7RH7F H
TFES] FE7H(FOB)S] 40% olstet kAl A& 717t
T ABTHAE 60% o1 818 Sl F=loF FaAlsE
o] 7Fsairh g ghv] FE2 eyl 9ld3] A
2ol ti3l] % =2J3l7|2 &} TH(Gaeseong industry district
foundation, 2014).

24, Mg

7Rs WSl M AT AT RO Eisel
42 2 P 918 ARl BT ula,
o A3 A% 4E oA A L Aol IHE A
% A =,

25. 801 FTA &8
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A WA= Zolth. FEA0] C11d 13494 C14d

39EE ZU1ElE ole ZeldzE @R, KA <9
71e} AEF SASE T AxEla B 4 qigh

JoAle *11d 419804 143 3.79ERE FolEAET

AZFEFAA) FUS7E ol e F52] Yol
)

% As}e]th(Country Report(USA), 2016).

Oy e ]
4y %2

B oo

"

N

252, A4 83}

Table 5914 H= wpel zro] hv] FTA 58852 oF
65% TEOE =& LI, AMF(vamns : 92%), | (apparel :
74%)ell B]3l Z&E(Fabric) 2 7]€} Ad-F-A13%(el: hometextiles)
2 48%, 52%E AFoR ke Holrh tiv] FEH|Fo]
47%= BF AR F5l viel 7P =2 AERe] FTA 24§
Eo] AthF oz ¥e AL FTA AAslIY AEF thus
Zo] 44 WS HoFaL v} 53] niAlRe] AT A
2] 715 (yarn-forward 2 L fiber-forward) 283} ZHA|F
8] 71730] 2022d7H4] 717 Aoz HERFe] trls
Zo] 43717 ¥R Aoz o EHTHFTA Understanding and
Application of textile/clothing industry, 2015).

2.6. k0| FTA CHEXEE

=W ARl AR vl 7R 2 Aol Bl
TES =2 WAEE <l 20l olglwol Bl -r)
FTAS A2 #A7F doj=o] 717348 e] A7 1N 2o
BB ARG & 5 vk oln] As7lel FHolE el A
TS §hr] FTAS AVIZ IR7P A AaAls At
TR Hske 28 vEdAEHe] A Vs AR S
ol Atde] AukAQl 7= Este] Az 4 A3 713

2 A7,

25.1. 384 &% ghn] FTAGA Afr/2lf Ade Ao 8l Ao 3
gh-r] FTA 28 (12. 3) oF uin] AF/2F F52 99 th 53] Fujellr= AR got migrdel olEsfof ke
22% S7kste] HEA tiHl 6% AL Y 2E A AFAA e FA FAZ 3 W 71sde] 7 dEs
o] 9% 74dte] &km] FTA B&E o] F94A] At A T S R opet SAA eI S AAEE 2t
H3 dedl ole 22 717 FTAAZC] <k dEcird = & JE 94T 3 FTAR Clal] 9= 7+e] ZAA wi7t
8.69%E — 149 8.79%E, 1%), FTAAAe] & =4 11d 2.6 sk HYol FUIA A71HeE sl s Ba=rt
olE — 14d 2698, 0%), olElE]Clrd 2198 — *14d m= A el g el gskd oz Helth a#7] 9
22008, 4%) 5 P SAKE Fa FEAe) AdEEA s, B, A6eR AEe o 55 ) deke nis)
Table S. FTA application rate (Korea federation of textile/clothing industry, 2016) (Unit: 1,000,000 US$, %)
2013 2014
Item Korea FTA FTA Korea FTA FTA
import import application rate import import application rate

Yarns 325 294 90 332 307 92

Fabric 602 320 53 627 306 48

Apparel 246 171 69 258 191 74

Made-ups 119 42 35 100 52 52

Textile tot 1,292 827 64 1,317 857 65
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wlAg A
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#3le] viele] W, obAY A 5ol Al
sl & Zolek. B4, 71 ALL o] AF AE]
A Folof dhth. Te)7] $IsME AL A
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S0 = 98 Aelth AR, Bl FTA AAE A7
Aol vjFAPl Fekst AdFRE AT Zlo)7] wiEel
A=Al o] FAR1E 77T Sl A7 7AIAL 9L
| RE 23599 A AALS Deafof & Ao|th AR GAP

N,

3 e 22 ARAAC A AFAFS AL, HESL
Qe HPAEES] MAAQ wale] a3dh AE7kA] Fd
FEHE Ve, 24 24Y, R E S e s AAEd
= Fpe] vpAof 8 Zloltt, A, WS o FaAste] ek

AFAAE 2He Lot

u= o FiAle A, 71 2 Y Aol Ak, 4B
g ok Bl {Y *VE\J npo g A Al 2] AAY
915 ZstslaL glof =] 24, SRAAVE FeEst e T
Aol Rggek 724 3AHQ Zdrt ZidEnh ghn d Al

Table 6. Concession of tariff on textile/clothing (Korea federation of textile industry, 2016)

15 AL ARk WEE B 94 - waE F Qe
Yok SRSl F AREF ARIS TR TEslsh 3
Sl ARAEY W EAA S 15 iiske
At B = 9e ol

3. 81-3 FTA Mg/elf=o}

vl el AR EAS 20149 1€ 10 &
2] eHAstnt. A8 ER S viEE ATEE 1 139¢] Ay
S WRAIEE B SHAPES divtel A8 wiolr|A] &
o#e Aol vk B & 93, v FTAZF ZaE
TPP(Trans Pacific Partnership)’} EZ3}slHA] S=2] A71&
E'l'-irl—zrﬂ e A= Joal & § Uk Eg ] gix
T= AT 2 AN S S WA A
= oef7t vk & 4 vk g% FTAZF AlA=H 5
A FYEE d FAA 2A7E SstE oF Axdrke
wolg Zlo]x %‘3] F=ol AAF HlFo] 2 A7 G EANA

o},

3T A
*45

rlr r_

= SA= 2 Ao

3.1. NS

Table 6014 Hi= ule} 7o) &=L 200d ol A8 T2
715, 87.8%(1,10370FHN 61.5%)°] AlPd-s Sl 7istaL,
ST ZESE J)F 96.9%(1,0670, TUH 93.4%)S 3=t
N2 St A A A5 FBIAY FErEe ¢
o] 122%(15370, U 71F 38.6%), 4L 3.1%(34,
FYUA 6.6%)E 28ste] APl wiAEIAAch S=o] A

(Unit: 1,000,000 US, %)

] Korea China
COE‘;’::;“’“ Item Import(2012) Item Import(2012)

Count SP Amount SP Count SP Amount SP

Immediately 317 252 304 5.6 116 10.5 52 2.0

Normal 5 153 12.2 96 1.8 351 31.9 406 15.4
10 517 412 1,791 33.0 461 419 276 10.4

Nomal Item 987 78.9 2,191 40.4 928 45.7 735 27.8

15 113 9.0 955 17.6 97 3.8 429 16.2

Sensitive 20 3 0.2 188 3.5 42 3.8 1,305 494
Sensitive item 116 9.2 1,144 21.1 139 12.6 1,734 65.6

20 1,103 87.8 3,335 61.4 1,067 96.9 2,468 933

Tariff reduction 10% 15 1.2 481 8.9 - - - -

Tariff reduction 15% - - - - 1 0.1 6 0.2

Highly Tariff reduction 30% 9 0.7 37 0.7 2 0.2 1 0.04
Sensitive Tariff reduction 35% - - - - 7 0.6 94 3.6
Concession expect 129 10.3 1,575 29.0 24 22 75 2.8

Highly sensitive item 153 12.2 2,093 38.6 34 3.1 176 6.7
Total 1,256 100.0 5,428 100.0 1,101 100.0 2,644 100.0




Table 7. Concession of tariff on textile/clothing (Korea federation of textile industry, 2016)
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(Unit: 1,000,000 US, %)

Item China HS code Tariff rate Concession Import
(2012) (year) (from Korea)

Comb cotton yarn 52052300 5 10 413
Blended cotton yarn 52103100 10 20 17.6
Nylon yarn fabric 54074200 10 20 67.9
Poyster dyeing fabric 54075200 10 20 452
Polyester fabric 54076100 10 20 142.7
Nylon dyeing fabric 54079200 10 20 24.1
Polyester filament 55032000 5 15 91.0
Acrylic filament 55033000 5 10 22.7
Polyester filament fiber 55121900 10 20 87.7
Felt 56031290 10 5 153

Carpet 57032000 10 20 214

Tulle & Net fabric 58041030 12 20 37.8
Tire cord fabric 59022000 10 20 247
Polyurethane coating fabric 59032090 10 20 97.8
Dyeing knit fabric 60063200 10 20 178.8
Knit cotton baby clothes 61112000 14 10 1.0
Women's wool overcoat 62021100 16 10 9.3
Women's cotton pants 62046200 16 5 6.6
Synthetic fiber blouse 62064000 17.5 10 4.6
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